2024 market outlook

At NEI Investments, we are cautiously optimistic about markets in 2024. The unprecedented
tightening cycle looks like its coming to an end and looking past peak interest rates we see a
new monetary policy regime that should be generally supportive of both fixed income and

equity markets.

In fixed income, real yields are starting to make the
income side of the equation for bonds very attractive,
plus expectations for rate cuts later in 2024 will likely
add capital appreciation in the years ahead. Within our
own strategic asset allocation, we are favouring the
High Yield segment of the market as over the next
10-year period it shows some of the highest return
potential of any asset class.

In equities, we prefer being selective with a focus on
high quality companies that offer stability and growing
dividends, especially in some regions and sectors
where valuations are cheap on a relative basis. We
also see opportunities in renewables and the clean
infrastructure space, as the march towards a lower
carbon world is still a huge opportunity and at current
low valuations, we believe this long-term secular
tailwind will generate alpha.

However, in the year ahead, slowing global growth will
likely weigh on corporate earnings while heightening
geopolitical tensions may introduce other risks for
investors. In this environment we rely on our
subadvisors who take a more selective approach to
finding investment opportunities.

Below are a few key opportunities outlined by our
subadvisors:

1. High Yield Bonds: positioned to potentially provide
equity-like returns with bond-like volatility over the
next year. The relative quality of the High Yield
market is at historically high levels, and issuer

starting yields in the 9.0% area, provides a
substantial income buffer which allows it to
weather adverse economic or geopolitical events.

. Investment Grade Bonds: remain resilient as large

companies are still benefiting from the very low
cost of funding they enjoyed in previous years.
Spreads still remain relatively cheap from a
historical perspective and offer the potential for
real returns given the downside risks ahead.

. Credit: corporate fundamentals are likely to

deteriorate, albeit from strong starting points,
as softer demand, higher financing costs, and
sticky cost pressures conspire to pressure profit
margins while providing attractive entry points to
add credit exposure.

. U.S Equities: despite projections for slowing

growth there are opportunities in quality
businesses with pricing power, competitive
advantages, innovation and management.
These types of companies can overcome the
profitability headwinds created by inflation and
higher interest rates.

. Canadian Equities: parts of the Canadian market

can continue to thrive in this era of higher inflation
and interest rates. This includes oil and gas
producers and select technology stocks.
Businesses with durable free cash flow, balance
sheet strength, and proven management are key.
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6. Value: the end of the zero-rate environment, a gap

in the valuation between value stocks and growth
stocks, geopolitical conflicts, and high valuation
spreads are potential drivers for the Value strategy
in 2024.

. Clean Infrastructure: more evidence that

8. Emerging Markets: have strong projected GDP

growth in 2024 and equities are set to benefit from
rate cuts. Equity valuations remain cheap on a
historical and relative basis across emerging
markets generally. Key countries are entering new
cycles of structural growth while others are
enacting policy changes designed to increase

electrification is happening due to the large
amount of electricity needed for datacentres,

Al and electric vehicles. Attractive relative and
historical valuations create opportunities in this
space as demand for electricity is still expected
to more than triple by 2050.

direct foreign investment.

Talk to your advisor about how investment solutions
from NEI can help you achieve your goals.

NEI

NEI Investments endeavors to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain information and opinions
that are accurate and complete. However, NEI Investments makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any
errors and omissions contained herein. The views expressed herein are subject to change without notice as markets change over time. Any reference to a particular
company, security, industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. These views are not to
be considered as investment advice nor should they be considered a recommendation to buy or sell. Mutual funds are sold by prospectus only through registered
dealers. Commissions, management fees and expenses all may be associated with investments in mutual funds. Trailing commissions may be associated with
investments in certain series of securities of mutual funds. Please read the fund facts or prospectus of the relevant mutual fund before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated. NEI Investments is a registered trademark of Northwest & Ethical Investments
L.P. ("NEI LP"). Northwest & Ethical Investments Inc. is the general partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. ("Aviso”). Aviso is the sole
limited partner of NEI LP. Aviso is a wholly-owned subsidiary of Aviso Wealth LP (“Aviso Wealth LP"), which in turn is owned 50% by Desjardins Financial Holdings Inc.
("Desjardins”) and 50% by a limited partnership owned by the five Provincial Credit Union Centrals (the “Centrals”) and The CUMIS Group Limited.

2300706E 12/23



