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NEI Money Market Fund 
Q1 2025 Commentary  

Performance 

The Fund (Series I) outperformed the benchmark for the quarter. 

As interest rates declined during the quarter, market participants evaluated the impact of President Trump's trade policy 
and uncertainty over the implementation of tariffs. On the one hand, tariffs could reignite inflationary pressures on both 
sides of the border, while on the other, they could trigger a global recession and ultimately push interest rates sharply 
lower. After cutting its key rate twice during the quarter, the Bank of Canada adopted a more neutral stance on further 
interest rate moves due to the potential for a resurgence in inflation.  

Returns 

Fund 3 months 6 months YTD 1 year 3 years 5 years 10 years Since inception1 

NEI Money Market Fund Series I 0.85 1.91 0.85 4.54 4.20 2.73 2.09  

NEI Money Market Fund Series A 0.66 1.53 0.66 3.76 3.43 2.09 1.36  

NEI Money Market Fund Series F 0.67 1.54 0.67 3.77 3.44 2.10  1.69 

Benchmark 1: FTSE TMX Canada 
Cdn Trsy Bill 60 Day 

0.79 1.83 0.79 4.33 4.00 2.45 1.74  

¹Source: Morningstar. As of March 31, 2025. Since inception is only provided for Funds with less than 10 years of performance. Since inception 
benchmark returns for Series F is 2.08. 
 
This is an annualized historical yield based on the seven day period ended on March 31, 2025 [annualized in the case of effective yield by 
compounding the seven day return] and does not represent an actual one year return. 

Portfolio commentary 

The overall weighting in government securities was increased slightly during the quarter in light of heightened recession 
risks. Federal holdings were tactically adjusted in the 6- to 12-month portion of the curve. Longer-dated provincial 
exposures, added to take advantage of their attractive spreads over Government of Canada Treasury bills, have since 
rolled down and are now concentrated in the 3- to 9-month portion of the curve.  

Exposure to bank credit was maintained by favouring floating rate notes (FRNs) and certain bail-in lines. These FRNs 
offered an attractive spread while reducing the duration of exposures and extending the holding period for senior bank 
securities now that bankers' acceptances (BAs) are no longer available. Bail-in debt offered attractive all-in rates, and a 
steep credit curve led to an attractive rolldown profile. Given the uncertainty regarding longer-dated credit, bail-in 
maturities were rolled into short-dated commercial paper (CP) or government holdings. 

Activity in corporate debt was limited to a few CP issues with maturities in the 1- to 2-month portions of the curve. Limited 
product availability remained an ongoing theme, but some new issuers in the market helped increase the overall credit 
exposure. While spreads remained tight, these new CP issues were offered at attractive levels relative to more common 
CP lines. Faced with growing risks of an economic slowdown in the near future, the sub-advisor remains vigilant about 
adding longer-term credit exposures. 

Exposure to asset-backed commercial paper was maintained throughout the quarter and continued to be rolled primarily 
in the 6-month portion of the curve. Even though credit spreads have narrowed significantly since the start of the year, 
these securities remain an attractive replacement for BAs and a worthwhile alternative to bail-in debt.  

In the short term, the Fund will continue to focus on the 3- to 6-month portion of the curve. While the risk of a recession 
has undoubtedly increased, uncertainty surrounding a potential rise in inflationary pressures should limit the duration risk 
taken. The 6-month portion of the curve currently offers an attractive risk/reward profile. Any rise in government rates 
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above the sub-advisor’s rate scenario will result in a gradual increase in the average maturity of holdings. With tight 
spreads, exposure to non-bank credit will remain concentrated in the 0- to 3-month portion. 

Outlook 

Given the prevailing uncertainty, interest rates should remain volatile as we head into the second quarter. Curve 
positioning will remain tactical and adjusted among Canadian government bonds, Canadian Treasury bills and federal 
agency bonds. Currently, roughly 36 basis points of total policy rate reduction are anticipated for the remainder of 2025. 

 

 

 

 

 

 

 

 

 

 

 

 

 

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment, 
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete 
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be 
downloaded at www.neiinvestments.com. 

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a 
Series F Distribution agreement with NEI Investments. 

Series I have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making 
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund. 

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security, 
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking 
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking 
information or expectations. Do not place undue reliance on forward-looking information. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and 
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be 
repeated. 

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP”). Northwest & Ethical Investments Inc. is the general 
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Aviso”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by 
the five Provincial Credit Union Centrals and The CUMIS Group Limited. 

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on 
neiinvestments.com. 

https://oneaviso.sharepoint.com/sites/PortfolioManagement/Shared%20Documents/Quarterly%20Commentary/2023/Q4%202023/Edited/Batch%201/www.neiinvestments.com
https://www.neiinvestments.com/funds.html

