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NEI Long Short Equity Fund 
Q4 2024 Commentary 

Performance 
In accordance with National Instrument 81-102, the Fund’s performance data is not disclosed as the Fund has distributed securities under its prospectus  
for less than 12 consecutive months. 

 
Portfolio commentary 

Positive sector contributors were stock selection in Materials and Financials. Being overweight in Information Technology 
and underweight Materials also added to performance.  

The two top single name contributors to the fund were Celestica Inc. and NVIDIA Corporation. Celestica reported strong 
financial results with an increase in both its revenue and earnings comparables. The company further guided positively on 
a go-forward basis given the strength in their higher margin data center related businesses. Q4 completed another strong 
year of stock performance for NVIDIA as their market-leading chips benefit from rampant spending by customers as they 
expand their AI infrastructure.  Optimism is starting to build as their next generation Blackwell chips ramp volume production 
with strong results expected in the second half of 2025. 

Negative sector contributors were stock selection in Industrials and Real Estate. Being overweight Industrials and 
Communication Services both detracted from performance.  

Two of the bottom single name detractors for the fund were Canadian Pacific Kansas City Limited and Toronto-Dominion 
Bank. CP detracted from performance given a slight earnings miss over the quarter coupled with a higher operating 
expense ratio. Overall, the sub-advisor still expects the entity to outperform on a go-forward basis given the unique 
synergies now inherent in the north-south compliment provided by Kansas City Southern. TD detracted from performance 
as well given continued pressure from its AML breach. The company paused guidance during the period as it undergoes a 
full strategic review. Asset caps on its business were also a surprise to the downside. Despite these challenges, the sub-
advisor believes positive change is heightened because of the ongoing review. 

During the period, the sub-advisor added a new position in Reddit, Inc. They see a long runway of growth in RDDT’s 
advertising business. RDDT’s ad business is nascent as it only started in 2018 despite the platform being around since 
2005. However, they believe RDDT has a unique and compelling platform for contextual advertising relative to other social 
media peers, given the large quantity of product reviews and topic discussions happening on the site.  

A holding in Imperial Oil Limited was eliminated from the Fund as the positive catalyst played out and now the valuation is 
expensive, so the position was exited. 

Outlook 
While the sub-advisor expects some near-term economic headwinds to continue, new monetary policy easing around the 
world has boosted the probability of a soft landing, especially in the critical U.S. economy. Markets have overall 
responded bullishly to these developments, leaving investors with a not particularly great set-up for boosting risk in most 
markets. Given near-term hurdles, the sub-advisor believes patience is currently the best approach for investors, although 
buying on pullbacks in risk assets could be attractive.  

As mentioned in prior write-ups, the sub-advisor expects acceleration in global growth and increasing wealth effects that 
will end up pulling forward the timeline in which inflationary forces begin to reappear, bringing the party to an abrupt end. 
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This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment, 
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete 
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be 
downloaded at www.neiinvestments.com. 

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a 
Series F Distribution agreement with NEI Investments. 

Series I have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making 
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund. 

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security, 
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking 
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking 
information or expectations. Do not place undue reliance on forward-looking information. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing.. Mutual funds are not guaranteed, their values change frequently, and past performance may not be repeated. 

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP”). Northwest & Ethical Investments Inc. is the general 
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Aviso”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by 
the five Provincial Credit Union Centrals and The CUMIS Group Limited. 

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on 
neiinvestments.com. 

https://oneaviso.sharepoint.com/sites/PortfolioManagement/Shared%20Documents/Quarterly%20Commentary/2024/Q1/Edited/www.neiinvestments.com
https://www.neiinvestments.com/funds.html
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