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Performance 
The Fund (Series I) outperformed its benchmark over the quarter.  

During the quarter, investors gravitated towards Information Technology and Consumer Discretionary stocks, both 
sectors displaying the highest returns. On the other hand, the Real Estate sector had the weakest return being also 
the only sector in negative territory. Energy and Financials were the other weakest sectors.  
 
The recent events from the last quarter have been intense for most investors. The financial system’s stability has 
been questioned after the collapse of two regional banks in US, Silicon Valley Bank and Signature Bank, followed by 
the takeover of a large Swiss bank, Credit Suisse. Despite this recent fear of contagion caused by banking volatility, 

the sub-advisor remains confident with respect to the Fund’s exposure to Financials holdings.  

Returns (%) 

*Source: Morningstar. As of March 31, 2023 + Since inception is only provided for Funds with less than 10 years of performance. 

Fund commentary 
Both sector allocation and security selection had a positive impact in the quarter. The lower relative weight in 
Financials but also the lack of exposure to sectors delivering the weakest returns such as Energy and Real Estate 
sectors positively contributed to the overall allocation effect. 
   
As per the security selection, holdings within Health Care and Information Technology sectors detracted from the 
Fund’s relative performance. However, this was more than offset by holdings within Consumer Staples, Materials and 
Consumer Discretionary.   
  
In terms of transactions in Q1/2023, the sub-advisor crystallized gains by trimming the existing positions in Prudential 
(UK, Life and Health Insurance), LVMH (France, Apparel, Accessories and Luxury Goods), Richemont (Switzerland, 
Apparel, Accessories and Luxury Goods), Schneider Electric (France, Electrical Components and Equipment), ING 
(Netherlands, Diversified Banks), Allianz (Germany, Multi-line Insurance), Novo Nordisk (Denmark, Pharmaceuticals) 
and liquidated Linde (Germany, Industrial Gases) following a delisting announcement from the Frankfurt stock 
exchange.  
 
On the contrary, the sub-advisor took advantage of some valuation opportunities and added to the positions in Nidec 
(Japan, Electrical Components and Equipment), Terumo (Japan, Health Care Equipment), Grifols (Spain, 
Biotechnology) and initiated new positions in Nippon Sanso (Japan, Industrial Gases), DSM (Netherlands, Specialty 
Chemicals) and Symrise (Germany, Specialty Chemicals). Nippon Sanso is a Japanese industrial gas leading 
manufacturer that in recent years pursued M&A opportunities to expand its business in regions abroad. When it 
comes to DSM, the company is specialized in solutions for human and animal health nutrition. Last year, the group 
announced a merger with Firmenich – a privately owned fragrance and taste Swiss company. After the merger 
completion, the new group is expected to become a leader in the creation and innovation in nutrition, beauty, and 
well-being. As per Symrise, while active in the same industry as DSM, the company encompasses a growing 
presence in complementary markets such as pet and baby food.  

FUND 3 MO 6 MO YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR 
Since 

Inception 

NEI International Equity RS Fund I 8.85 23.07 8.85 7.72 7.76 5.24 8.25 N/A 

NEI International Equity RS Fund A 8.22 21.65 8.22 5.24 5.28 2.82 5.60 N/A 

NEI International Equity RS Fund F 8.52 22.32 8.52 6.41 6.43 3.88 6.71 N/A 

Benchmark 1: MSCI EAFE NR Index (C$) 8.34 25.36 8.34 6.86 11.10 4.53 8.05 N/A 
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As a result of the investment criteria and the characteristics that the sub-advisor looks for in companies, the Fund’s 
investments are well-equipped to face turbulent events. The sub-advisor remains alert for market disconnections and 
opportunities to enhance the risk/reward profile of the Fund.  

Outlook 

As a result of the investment criteria and the characteristics that the sub-advisor looks for in companies, the Fund’s 
investments are well-equipped to face turbulent events. The sub-advisor remains alert for market disconnections 
and opportunities to enhance the risk/reward profile of the Fund. 

 

 

 

 

 

 

 

 

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment, 
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete 
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be 
downloaded at www.neiinvestments.com.  

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a 
Series F Distribution agreement with NEI Investments.  

Series I have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making 
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund. 

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security, 
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking 
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking 
information or expectations. Do not place undue reliance on forward-looking information. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and 
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be 
repeated.  

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP”). Northwest & Ethical Investments  Inc. is the general 
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Aviso”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by 
the five Provincial Credit Union Centrals and The CUMIS Group Limited. 

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on 
neiinvestments.com.  

 

 

http://www.neiinvestments.com/
https://www.neiinvestments.com/pages/prices-and-performance/#?filtersSelectedValue=%7B%22brandingCompanyId%22:%7B%22id%22:%22NEI%20Investments%22%7D%7D

