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Performance 
The Fund (Series I) outperformed its benchmark over the quarter. 

At the beginning of the year, inflation kept accelerating, and the Federal Reserve led by chair Jerome Powell 
continued its series of interest rate increases in the US. The rapidly rising interest rates played a significant role in 
more banks facing problems in the last phase of the quarter. Silicon Valley Bank had to be rescued due to a 
classic ”bank run”, during which the bank was no longer able to return depositors’ money in an orderly manner. 
Thus, the US government was forced to guarantee all deposits to avoid further uncertainty surrounding the US 
banking system. However, the uncertainty reached other parts of the global financial system, and Credit Suisse 
was also forced to give up its independence. There are no signs that this crisis will spread to other parts of the 
financial sector as many of the major players have a much more solid capital base today than 12 years ago. 
 
Central banks in both the US, Europe and Japan were highly active during the quarter in terms of interest rate 
statements and especially through their market rhetoric concerning inflationary and interest rate expectations.  

Returns (%) 

FUND 3 MO 6 MO YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR 
Since 

Inception+ 

NEI Global Value Fund Series I 8.44 18.17 8.44 -2.64 11.32 4.65  7.17 

NEI Global Value Fund Series A 7.79 16.73 7.79 -5.00 8.62 2.10  4.69 

NEI Global Value Fund Series F 8.09 17.38 8.09 -3.94 9.84 3.26  6.05 

Benchmark 1: MSCI World NR Index 
(C$) 

7.60 16.47 7.60 0.74 14.46 9.06  10.38 

*Source: Morningstar. As of March 31, 2023 + The benchmark since inception return in the table is calculated as of the inception date of Series A. Since 
inception benchmark returns for Series F and Series I are 10.49 and 10.23, respectively. 

On April 16, 2021, the Fund changed its fundamental investment objectives to enhance the ESG characteristics of the fund in accordance with NEI’s 

responsible approach to investing as set out in “Responsible Investing” section in Part A of the Simplified Prospectus. The performance of this Fund for 
the period prior to this date may have been different had the current investment objectives and strategies been in place during that period.  

Fund commentary 
Among the largest positive contributors to this quarter’s Fund performance were Meta Platforms and Intel Corp. 
Meta reported focus on cost reductions throughout the group and more moderate investments within virtual reality. 
In addition, a potential ban in the US for the company’s biggest competitor, Tik-Tok, also affected Meta positively. 
The US semiconductor giant Intel Corp. announced that its new data center will potentially be launched earlier than 
expected.  

Among the worst performing stocks of the quarter was US health insurance company Cigna Corp. The stock fell 
during the quarter due to a high 2022 performance level and the fact that regulators kept the company in the 
limelight at the beginning of the year. In addition, both the Japanese holding company Softbank Corp. and the Swiss 
pharmaceutical company Roche Holding had a negative effect on the Fund’s quarterly return. 

During the first quarter, the sub-advisor reorganized the Fund quite a bit. They sold the US homebuilder Lennar 
Corp. and the Dutch holding company Prosus, which is majority shareholder in the Chinese internet company 
Tencent. 

Among other things, the proceeds from these two positions have been used to establish a new position in the US 
health insurance company Cigna Corp. 
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Outlook 
As a US recession seems to be priced in by almost all parties – the sub-advisor believes the markets will probably 
exhibit positive returns (nominally speaking) during 2023. They also see a market, in which quality value stocks 
should begin to perform well over the ensuing years. They have a qualitatively strong Fund with a ROIC significantly 
above the market and value in general. This coupled with an attractive P/E ratio as well as a high shareholder yield, 
they believe creates a good and solid foundation for long-term performance. 

 

 

 

 

 

 

 

 

 

 

 

 

 

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment, 
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete 
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be 
downloaded at www.neiinvestments.com.  

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a 
Series F Distribution agreement with NEI Investments.  

Series I have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making 
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund.  

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security, 
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking 
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking 
information or expectations. Do not place undue reliance on forward-looking information. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and 
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be 
repeated.  

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP”). Northwest & Ethical Investments  Inc. is the general 
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Aviso”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by 
the five Provincial Credit Union Centrals and The CUMIS Group Limited. 

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on 
neiinvestments.com.  

http://www.neiinvestments.com/
https://www.neiinvestments.com/pages/prices-and-performance/#?filtersSelectedValue=%7B%22brandingCompanyId%22:%7B%22id%22:%22NEI%20Investments%22%7D%7D

