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NEI Global Impact Bond Fund 
Q1 2025 Commentary  

Performance 

The Fund (Series I) outperformed the benchmark for the quarter. 

Trade tensions and monetary policy divergence drove market volatility and an increasingly clouded economic outlook. 
Most fixed income sectors underperformed government bonds as spreads widened amid an expected deteriorating 
growth/inflation trade-off. The US dollar (USD) depreciated versus most currencies following the US administration’s 
policies aimed at reducing the trade deficit. 

Returns 

Fund 3 months 6 months YTD 1 year 3 years 5 years 10 years 
Since 

inception1 

NEI Global Impact Bond Fund Series I 1.05 -0.02 1.05 4.31 1.47 N/A N/A N/A 

NEI Global Impact Bond Fund Series A 0.69 -0.73 0.69 2.81 0.02 N/A N/A N/A 

NEI Global Impact Bond Fund Series F 0.83 -0.46 0.83 3.39 0.58 N/A N/A N/A 

Benchmark 1: Bloomberg Barclays Global 
Aggregate Index (C$ hedged) 

0.81 -0.52 0.81 3.38 0.72 N/A N/A N/A 

¹Source: Morningstar. As of March 31, 2025. The benchmark since inception return in the table is calculated as of the inception date of Series A. Since 
inception benchmark returns for Series F and Series I are –0.66 and -0.66, respectively. 

Portfolio commentary 

The sub-advisor maintained an underweight to investment grade corporate credit, with a bias to be overweight non-US 
and underweight US corporates. They were positioned with out of benchmark allocations to emerging markets and high 
yield credit, which includes global green bonds. Their underweight to US IG corporates contributed favorably to relative 
performance. EM corporates also benefitted from relative results, while HY corporates had a modestly negative impact. 

Within the government related sector, they were underweight traditional sovereign debt and overweight government 
related issuers such as international development banks and foreign local agencies. Overall, this positioning had a 
positive impact on relative performance. 

The Climate Investment Fund (CIF) is one of the largest multilateral funds that works to scale climate solutions in 
developing countries. The CIF works in partnership with six implementing entities: African Development Bank, Asian 
Development Bank, European Bank for Reconstruction and Development, Inter-American Development Bank Group, 
International Finance Corporation, and World Bank. In January 2025, the CIF Capital Markets Mechanism (CCMM) issued 
its inaugural US$500 million bond, making it the world’s first multilateral climate fund to use capital markets to raise 
climate funding. CCMM supports the Clean Technology Fund (CTF) in scaling up clean technologies in low- and middle-
income countries and addressing the climate finance gap in emerging markets by mobilising and directing capital to high-
impact programmes. These newly issued bonds will expand financing under CIF's Clean Technology Fund with proceeds 
going towards clean energy projects in developing countries, by scaling up low-carbon technologies with significant 
greenhouse gas emissions savings. The bond issuance was six times oversubscribed, with investors attracted to the 
appeal of buying into high-quality clean energy projects. The sub-advisor is happy to have added this issuance into the 
portfolio, which was a milestone in new ways of raising climate finance. Next, IIFL Finance is a medium sized multi-line 
Indian non-banking financial lender (NBFC) lender with about US$7bn in total assets. IIFL provides small ticket loans to 
about 4.4 million underserved individuals and small businesses through its branches, as well as through its 80%-owned 
subsidiary IIFL Home Finance, and 99.6%-owned micro finance subsidiary IIFL Samasta Finance. IIFL Home Finance 
supports women, informal workers, and marginalized groups to increase access to homeownership. IIFL recognizes the 
pivotal role women play in India's homeownership landscapes. As a result, IIFL seeks to support women in increasing 
access to home loans. As of May 2024, over 80% of home loan customers comprised of women borrowers or co-
borrowers. In terms of the MSME and MFI loan support that IIFL provides, the sub-advisor notes that IIFL ranks 8th out of 
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74 microfinance institutions registered in India in terms of affordability. This in turn, helps to support the economic growth 
of India and further employment generation. They view IIFL Finance to have good profitability buffers, through strong 
earning generation, as well as sustainable levels of AUM growth expectations, making this an attractive addition to the 
portfolio. 

Outlook 

Full implementation of tariffs will result in a dramatically worse near-term growth/inflation trade-off and increases the 
probability that the US economy will enter recession. The actual magnitude of tariffs will depend on negotiations, but 
uncertainty should remain high. Inflation is likely to spike in the short term and remain more volatile over the medium term. 
Tariffs are putting the Fed in a difficult position. The growth shock may put pressure on the Fed to cut rates; however, 
doing so amid high and rising inflation presents challenges to their credibility. Corporate fundamentals are likely to 
deteriorate but from a healthy starting point across most sectors. Credit spreads have not yet widened to levels that 
compensate for risks to diminished growth prospects. Securitized credit offers more attractive risk/reward opportunities 
than corporates.  

The sub-advisor maintains an underweight to IG credit due to better observed opportunities in various out-of-benchmark 
sectors, including high-quality securitized credit (residential housing benefits from low supply while consumer remains 
supported by a resilient labor market), BB high yield (more insulated from default risk than CCCs), and select emerging 
markets (where they see compelling valuations and improving fundamentals). They maintain their overweight to agency 
MBS (focus on relative value opportunities and enhancing cash flow stability).  

The sub-advisor believes there will be upside potential from taking advantage of credit market dislocations as they arise 
and are closely monitoring several risks to their outlook which could lead to an adjustment in the Fund’s exposures. 

 

 

 

 

 

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment, 
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete 
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be 
downloaded at www.neiinvestments.com. 

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a 
Series F Distribution agreement with NEI Investments. 

Series I have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making 
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund. 

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security, 
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking 
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking 
information or expectations. Do not place undue reliance on forward-looking information. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and 
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be 
repeated. 

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP”). Northwest & Ethical Investments Inc. is the general 
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Aviso”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by 
the five Provincial Credit Union Centrals and The CUMIS Group Limited. 

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on 
neiinvestments.com. 

https://oneaviso.sharepoint.com/sites/PortfolioManagement/Shared%20Documents/Quarterly%20Commentary/2023/Q4%202023/Edited/Batch%201/www.neiinvestments.com
https://www.neiinvestments.com/funds.html

