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Performance 

The Fund (Series I) outperformed its benchmark over the quarter.  

Returns (%) 

*Source: Morningstar. As of March 31, 2023 + The benchmark since inception return in the table is calculated as of the inception date of Series A. Since 
inception benchmark returns for Series F and Series I are 9.25 and 9.60, respectively. 

Fund commentary 

The Fund returns advanced during the quarter, despite various macroeconomic headwinds such as heightened 
uncertainty around the outlook for economic activity, hawkish central bank policy to combat persistent inflation, and 
the contagion risks stemming from US regional bank failures. The Fund’s Information Technology exposure was a 
primary contributor to absolute performance. De-rated Efficient IT holdings benefitted from a rotation back into 
quality growth companies with the market rewarding businesses with improved supply chain conditions, a favourable 
demand outlook, and high degrees of free cash flow growth, leading to strong returns from simulation software, 
semiconductor, and cloud computing holdings. The Fund’s structural overweight to Industrials also positively 
contributed to returns during the period. Resilient and growing end-market demand, as well as margin expansion 
stemming from abating supply chain headwinds, led to outperformance from Industrial Energy Efficiency and 
Building Energy Efficiency holdings. 

Ansys (Efficient IT, US) outperformed during the period following impressive Q4 results indicating strong demand 
across all regions and industries, especially within automotive and semiconductor end-markets. Despite 
macroeconomic weakness, the company raised revenue guidance and should continue to benefit from subscription 
growth as recurring revenue becomes an increasingly higher percentage of their overall business. Ansys has 
rebounded strongly to start 2023, after being one of the most significant detractors in 2022 given the broader market 
rotation from growth and quality into value, as well as rising rate and recession concerns, which created weakness 
for the software sector. 

Pentair (Water Treatment, US) advanced during the period, following a challenging 2022 in which concerns around 
slowing US residential activity caused the share price to decline. During the first quarter, Pentair was boosted by a 
favourable Q4 earnings announcement with full year EPS coming in above consensus expectations. While top line 
headwinds will likely persist in 2023, cost cutting measures should lead to margin expansion. Management also 
raised long-term margin guidance, anticipating contributions from their three core segments: Water Solutions, Pool, 
and Industrial Flow Control. 

Schneider Electric (Smart & Efficient Grids, France) outperformed during the quarter, boosted by very strong Q4 
results with easing supply chain constraints and volume & pricing growth across energy management and industrial 
automation as well as data centres. 

Agilent Technologies (Environmental Testing & Monitoring, US) reported solid quarterly results, with revenue and 
EPS exceeding expectations. Ex-US growth, specifically in China came in above expectations as well, which is 
notable given the challenging conditions in that market. However, conservative guidance with slowing instrument 
sales in the second half of 2023 caused the name to underperform during the quarter. 

FUND 3 MO 6 MO YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR 
Since 

Inception 

NEI Environmental Leaders Series Fund I 8.95 23.33 8.95 7.15 17.55 9.92  10.92 

NEI Environmental Leaders Series Fund A 8.31 21.89 8.31 4.64 14.62 7.16  8.29 

NEI Environmental Leaders Series Fund F 8.62 22.59 8.62 5.84 15.94 8.39  9.55 

Benchmark 1: MSCI ACWI NR Index (C$) 7.18 16.01 7.18 0.29 13.44 7.97  9.25 
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Waters Corp (Environmental Testing & Monitoring, US) sold off during the period given concerns around near-term 
end market demand for 2023. As the leading supplier of liquid chromatography equipment and services with strong 
competitive advantages, the outlook for market growth in the biopharma space remains strong, despite the short-
term price weakness. 

Westrock (Food Safety & Packaging, US) declined during the quarter, as the economic downturn in the 
containerboard industry with pricing and demand near cyclical troughs has caused a de-rating in share price. 

Outlook 

While sentiment improved towards the end of the quarter, the macroeconomic backdrop remains challenging, and 
volatility may continue as there is uncertainty about how recent events may affect economic activity. Against this 
backdrop the Fund remains focused on finding companies with strong pricing power, innovative business solutions 
and attractive valuations. Environmental and sustainable equities continue to see policy support, and the sub-
advisor believes that higher energy prices and a renewed focus on energy security are supportive of opportunities 
across a wide range of sustainable solutions. 

The Fund remains well balanced between economically resilient businesses and businesses positioned for cyclical 
growth to safely navigate the different phases of the macroeconomic cycle, including the opportunity to pass-on 
inflationary pressures. The focus remains on high quality companies with resilient operational business profiles, 
demonstrable pricing power and above average earnings growth, underpinned by the secular drivers of 
environmental markets. Entering the Q1 results reporting season, the sub-advisor is closely monitoring the quality of 
the earnings, but overall expect the Fund earnings growth to be superior to the broader market. 

 

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment, 
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete 
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be 
downloaded at www.neiinvestments.com.  

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a 
Series F Distribution agreement with NEI Investments.  

Series I have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making 
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund. 

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security, 
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking 
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking 
information or expectations. Do not place undue reliance on forward-looking information. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and 
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be 
repeated.  

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP”). Northwest & Ethical Investments Inc. is the general 
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Aviso”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by 
the five Provincial Credit Union Centrals and The CUMIS Group Limited. 

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on 
neiinvestments.com.  

http://www.neiinvestments.com/
https://www.neiinvestments.com/pages/prices-and-performance/#?filtersSelectedValue=%7B%22brandingCompanyId%22:%7B%22id%22:%22NEI%20Investments%22%7D%7D

