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Performance

The NEI Canadian Impact Bond strategy (Series 1) outperformed its benchmark for the quarter.

The Federal Reserve (Fed) continued to ease its monetary policy by cutting the target range for its policy rate by 25 basis
points (bps) twice in November and December. The Bank of Canada (BoC) was more aggressive, lowering its policy rate
twice by 50 bps. The policy rate closed the quarter at 3.25%. Driven by strong economic data and the expectation of a
Republican victory in the US elections, bond yields followed an upward trend at the beginning of the quarter. However, the
rise in Canadian rates was held back in December by a higher unemployment rate and the announcement of a 25% tariff
on Canadian exports to the United States. Credit spreads narrowed for both corporate and provincial bonds during the
quarter.

Returns
Fund 3 months 6 months YTD 1 year 3 years 5 years 10years . Sinc_e 1
inception
NEI Canadian Impact Bond Fund Series | 0.12 5.19 5.04 5.04 N/A N/A N/A 10.28
NEI Canadian Impact Bond Fund Series A -0.19 4.53 3.78 3.78 N/A N/A N/A 8.27
NEI Canadian Impact Bond Fund Series F -0.05 4.83 4.30 4.30 N/A N/A N/A 9.21
Benchmark 1: FTSE Canada Universe Bond -0.04 4.62 4.23 4.23 N/A N/A N/A 5.73

1 Source: Morningstar. As of December 31, 2024. Since inception is only provided for Funds with less than 10 years of performance. The benchmark
since inception return in the table is calculated as of the inception date of Series A. Since inception benchmark returns for Series F and Series | are
5.73 and 5.73, respectfully.

Portfolio commentary

During the last three months, an overweight in corporate bonds and security selection were the main contributors to the
outperformance. During the quarter, the corporate bond exposure was reduced as spreads continued to narrow. The Fund’s
holdings in provincial and federal bonds were increased. The Fund maintained a slightly longer duration positioning versus
its benchmark throughout the quarter.

Outlook

Economic growth driven by strong domestic demand challenges the large output gap narrative. Continued strong income
gains and high household savings balances support consumer spending in both Canada and the United States. Currency
weakness drives higher import prices. Wage inflation remains elevated in Canada and contributes to higher services
inflation. Policy makers in Canada and the United States remain biased toward easing with concerns of undershooting
inflation targets. Stable growth along with inflation uncertainty reduces the urgency for material rate decreases.

Proposed tariffs and deportation policies drive inflation pressures in the United States but there is risk of recession on both
sides of the border. Retaliatory tariffs by Canada result in increased price pressures for consumers. Delayed easing by the
Fed maintains high real rates hurting economic growth and undershooting the inflation target. BoC eases too fast while still
facing inflationary growth and wage pressure resulting in reflation risks.
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This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment,
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be
downloaded at www.neiinvestments.com.

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a
Series F Distribution agreement with NEI Investments.

Series | have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund.

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security,
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking
information or expectations. Do not place undue reliance on forward-looking information.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be
repeated.

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP"). Northwest & Ethical Investments Inc. is the general
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Avisa”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by
the five Provincial Credit Union Centrals and The CUMIS Group Limited.

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on
neiinvestments.com.
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https://oneaviso.sharepoint.com/sites/PortfolioManagement/Shared%20Documents/Quarterly%20Commentary/2023/Q4%202023/Edited/Batch%201/www.neiinvestments.com
https://www.neiinvestments.com/funds.html
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