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NEI Canadian Equity Fund 
Q1 2025 Commentary  

Performance 

The Fund (Series I) underperformed the benchmark for the quarter. 

Returns 

Fund 3 months 6 months YTD 1 year 3 years 5 years 10 years 
Since 

inception1 

NEI Canadian Equity Fund Series I -0.74 0.52 -0.74 10.91 5.42 15.40 7.97 N/A 

NEI Canadian Equity Fund Series A -1.37 -0.75 -1.37 8.11 2.74 12.46 5.20 N/A 

NEI Canadian Equity Fund Series F -1.04 -0.10 -1.04 9.56 4.11 13.97 6.59 N/A 

Benchmark 1: 80% S&P/TSX Composite 
TR Index, 20% S&P 500 Index (C$) 

0.36 5.18 0.36 15.75 9.12 17.24 9.68 N/A 

¹Source: Morningstar. As of March 31, 2025. Since inception is only provided for Funds with less than 10 years of performance. 
 
On November 21, 2023, the NEI Canadian Equity Fund changed its sub-advisor without altering its investment objectives. Nevertheless, this transition 
introduced an immaterial adjustment in the fund's investment strategy. All other aspects of the investment strategy remain consistent. Please be aware 
that the past performance of this Fund before this change may differ if the new investment strategy had been in place during that period. 

Portfolio commentary 

Sector allocation contributed to performance while stock selection detracted. Within sector allocation, the Fund’s 
underweight to Information Technology and overweight to Materials were positives. The Fund’s overweight to Consumer 
Discretionary and underweight to Energy detracted from performance. Stock selection within the Industrials and Materials 
sectors also detracted from performance. This included the Fund’s overweight allocation to Air Canada as well as the lack 
of exposure to Materials names Wheaton Precious Metals Corp and Agnico Eagle Mines Limited. Stock selection within 
the Information Technology and Financials sectors contributed. Specific names that contributed include BNP Paribas S.A. 
and Maple Leaf Foods Inc. 

Outlook 

Tariffs and trade policy uncertainty have raised fears of a global downturn. Though the climate of uncertainty has 
heightened risks, the sub-advisor believes it is too soon to conclude that current events will trigger a broad-based 
recession. 

Canadian real GDP expanded by 0.6% quarter-on-quarter in Q4. Household spending increased 1.4% and business 
investment rose 2.0% from the previous quarter, indicating solid domestic demand. In the same period, exports jumped 
1.8% quarter-on-quarter as U.S. customers stockpiled Canadian goods ahead of potential trade disruptions. The solid 
overall performance of the Canadian economy in Q4 helped raise full-year real GDP growth to 1.6% in 2024. 

Consumers are well positioned to remain the driving force behind economic activity in 2025. While the unemployment rate 
(6.6%) is higher than a year ago (5.9%), the rise is not due to an uptick in job losses. Rather, it is a consequence of labour 
force growth outpacing employment growth. Indeed, the Canadian economy added 387,000 jobs over the last twelve 
months compared to an expansion in the labour force of 572,000 people over the same period. 

Meanwhile, the Canadian workforce continues to enjoy healthy wage growth. Average hourly earnings rose by 3.8% year-
on-year in February, tracking ahead of inflation (2.6%). Steady employment and wage gains have helped households 
maintain healthy balance sheets. The personal savings rate stands at 6.1%, well above pre-pandemic norms, a sign that 
Canadians are continuing to add to savings. Household finances vary considerably across the income distribution but, in 
aggregate, the outlook for consumption remains positive given healthy fundamentals. 
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Tariffs notwithstanding, none of the typical factors that trigger a sharp downturn in activity are in place. There are no 
distortions in the Canadian financial system or excessive imbalances in the economy. Credit losses are low by historical 
standards, while households have built substantial equity in their homes which helps limit increases in their debt service 
costs. In addition, banks have built reserves over the past two years and are well positioned to absorb economic shocks 
and sustain lending. Inflation is muted, creating room for the Bank of Canada to continue loosening monetary policy, 
further reducing the risk of a liquidity shortfall. 

The threat of tariffs complicates what is otherwise a relatively sanguine outlook for the Canadian economy. A 25% broad-
based tariff on Canada would be a major growth shock if sustained over an extended period. Nonetheless, the sub-
advisor believes it is premature to forecast a recession. The Canadian economy entered this tumultuous phase in a 
resilient state, and Canada possesses offsets to tariff risks. 

The sub-advisor expects Canadian real GDP to expand by 0.5-1.5% in 2025, a positive rate of growth yet lower than the 
IMF’s current forecast of 2.0%. 

The forward price-to-earnings ratio of the NEI Canadian Equity Fund is 11.15 times forward earnings compared to 13.92 
to the S&P/TSX Composite Index. The portfolio of companies is very profitable, with a dividend yield of 3.78%. 

 

 

 

 

 

 

 

 

This material is for informational and educational purposes and it is not intended to provide specific advice including, without limitation, investment, 
financial, tax or similar matters. The views expressed herein are subject to change without notice as markets change over time. For complete 
information about a mutual fund managed by NEI Investments, please refer to the fund's simplified prospectus and/or Fund Facts which can be 
downloaded at www.neiinvestments.com. 

Series F units are only available to investors who participate in eligible fee-based programs with their registered dealers that have entered into a 
Series F Distribution agreement with NEI Investments. 

Series I have high minimum investment requirements and are typically aimed at institutional investors (such as pension plans) or investors making 
large investments in the fund. Funds in these series generally have lower management fees than the retail series of the same fund. 

Information herein is believed to be reliable but NEI does not warrant its completeness or accuracy. Views expressed regarding a particular security, 
industry or market sector should not be considered an indication of trading intent of any funds managed by NEI Investments. Forward-looking 
statements are not guaranteed of future performance and risks and uncertainties often cause actual results to differ materially from forward-looking 
information or expectations. Do not place undue reliance on forward-looking information. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the 
prospectus before investing. The indicated rates of return are the historical annual compounded total returns including changes in units value and 
reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any 
security holder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently, and past performance may not be 
repeated. 

NEI Investments is a registered trademark of Northwest & Ethical Investments L.P. (“NEI LP”). Northwest & Ethical Investments Inc. is the general 
partner of NEI LP and a wholly-owned subsidiary of Aviso Wealth Inc. (“Aviso”). Aviso is the sole limited partner of the NEI LP. Aviso is a wholly-
owned subsidiary of Aviso Wealth LP, which in turn is owned 50% by Desjardins Financial Holding Inc. and 50% by a limited partnership owned by 
the five Provincial Credit Union Centrals and The CUMIS Group Limited. 

For more performance related information about a mutual fund managed by NEI Investments, please visit the prices and performance page on 
neiinvestments.com. 

https://oneaviso.sharepoint.com/sites/PortfolioManagement/Shared%20Documents/Quarterly%20Commentary/2023/Q4%202023/Edited/Batch%201/www.neiinvestments.com
https://www.neiinvestments.com/funds.html

