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Management’s Responsibility for Financial Reporting

The accompanying financial statements of the NEI Funds have been prepared by Northwest & Ethical Investments
L.P. (the “Manager”), as Manager of the Funds, and have been approved by the Board of Directors of Northwest &
Ethical Investments Inc., acting as general partner of Northwest & Ethical Investments L.P. The Manager is
responsible for the information and representations contained in these financial statements.

The Manager has taken the necessary measures to ensure that relevant and reliable financial information is
reported. The financial statements have been prepared in accordance with International Financial Reporting
Standards and necessarily include certain amounts that are based on estimates and judgments. The significant
accounting policies which the Manager believes are appropriate are described in Note 2 to the financial
statements.

The Board of Directors is responsible for reviewing and approving the financial statements as well as overseeing
the Manager’s performance of its financial reporting responsibilities. It meets with the external auditors of the NEI
Funds to review the financial statements, the audit process and financial reporting. It also approves these financial
statements for publication.

Ernst & Young LLP is the external auditor of the NEI Funds. They have audited the financial statements in
accordance with International Financial Reporting Standards for the purpose of expressing to the unitholders their
opinion on these financial statements. Their Report is found on the following page.

Signed on behalf of the Board of Directors of
Northwest & Ethical Investments Inc.,
acting as general partner of

Northwest & Ethical Investments L.P.

as Manager and Trustee

it o

William Packham
President and Chief Executive Officer

Rodney Ancrum

SVP, Chief Financial Officer and Chief Administrative Officer

December 13, 2023
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INDEPENDENT AUDITOR’S REPORT

To the Unitholders of:
NEI Money Market Fund
NEI Canadian Bond Fund
NEI Canadian Impact Bond Fund
NEI Global Impact Bond Fund
NEI Global Total Return Bond Fund
NEI Global High Yield Bond Fund
NEI Conservative Yield Portfolio
NEI Balanced Yield Portfolio
NEI Global Sustainable Balanced Fund
NEI Growth & Income Fund
NEI Canadian Dividend Fund
NEI Canadian Equity RS Fund
NEI Canadian Equity Fund
NEI ESG Canadian Enhanced Index Fund
NEI U.S. Dividend Fund
NEI U.S. Equity RS Fund
NEI Canadian Small Cap Equity RS Fund
NEI Canadian Small Cap Equity Fund
NEI Global Dividend RS Fund
NEI Global Value Fund
NEI Global Equity RS Fund
NEI Global Growth Fund

(collectively, the “Funds”)

Opinion

NEI Environmental Leaders Fund

NEI Clean Infrastructure Fund

NEI International Equity RS Fund

NEI Emerging Markets Fund

NEI Select Income RS Portfolio

NEI Select Income & Growth RS Portfolio
NEI Select Balanced RS Portfolio

NEI Select Growth & Income RS Portfolio
NEI Select Growth RS Portfolio

NEI Select Maximum Growth RS Portfolio
NEI Impact Conservative Portfolio

NEI Impact Balanced Portfolio

NEI Impact Growth Portfolio

NEI Income Private Portfolio

NEI Income & Growth Private Portfolio
NEI Balanced Private Portfolio

NEI Growth Private Portfolio

NEI Fixed Income Pool

NEI Canadian Equity Pool

NEI Global Equity Pool

NEI Managed Asset Allocation Pool

We have audited the financial statements of the Funds, which comprise the statements of financial
position as at September 30, 2023 and 2022, and the statements of comprehensive income, statements
of changes in financial position and statements of cash flows for the years (periods, as applicable) then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Funds as at September 30, 2023 and 2022, and their financial performance and their cash
flows for the years (periods, as applicable) then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Funds in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Management
Report of Fund Performance of the Funds. Our opinion on the financial statements does not cover the
other information and we do not express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information,
and in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

We obtained the Management Report of Fund Performance of the Funds prior to the date of this auditor’s
report. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact in this auditor’s report. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Funds’ ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Funds or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Funds’ financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Funds’ internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Funds’ ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Funds to
cease to continue as a going concern.
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» Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

é\mt ’L%“‘f LLp

Toronto, Canada Chartered Professional Accountants
December 13, 2023 Licensed Public Accountants
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NEI Balanced Yield Portfolio
STATEMENTS OF FINANCIAL POSITION

As at September 30

ASSETS

Current Assets

Cash

Investments at fair value through profit or loss (FVTPL)
Subscriptions receivable

Receivable for investments sold

LIABILITIES

Current Liabilities

Accrued expenses

Unrealized depreciation on derivatives
Redemptions payable

Net Assets Attributable to Holders of Redeemable Units

Data per Series (Note b)

Series A
Net assets attributable to holders of redeemable units

- per unit

Series F
Net assets attributable to holders of redeemable units

- per unit

Series |
Net assets attributable to holders of redeemable units

- per unit

Series O
Net assets attributable to holders of redeemable units

- per unit

Series P
Net assets attributable to holders of redeemable units

- per unit

Series PF
Net assets attributable to holders of redeemable units

- per unit

Approved on behalf of the Board of Directors of
Northwest & Ethical Investments Inc.,
acting as general partner of

Northwest & Ethical Investments L.P. as Manager and Trustee

G T

William Packham, Rodney Ancrum,

2023 2022

$ $

165,224 26,574
96,277,368 111,410,537
1,156 8,586

- 329,042
96,443,748 111,774,739
43,007 44,856
13,323 15,585
47,898 337,480
104,228 397,921
96,339,520 111,376,818
53,894,891 64,535,815
8.22 8.51
5,321,660 6,452,075
8.81 9.00
415,865 415,722
10.40 10.17
1,263 1,201

9.96 9.62
29,193,291 29,925,438
8.42 8.69
7,512,550 10,046,567
8.88 9.05

President and Chief Executive Officer SVP, Chief Financial Officer and Chief Administrative Officer

The accompanying Notes are an integral part of these financial statements.
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NEI Balanced Yield Portfolio
STATEMENTS OF COMPREHENSIVE INCOME

Years Ended September 30

2023 2022
$ $
Income
Interest for distribution purposes 71,732 3,508
Dividends 85,295 49,558
Distributions from underlying funds 3,468,226 8,000,224
Foreign exchange gain (loss) on cash (5,782) 17,509
Net realized gain (loss) on investments (4,696,895) 1,012,392
Net realized gain (loss) on derivatives 35,487 (241,869)
Changes in fair value:
Net unrealized gain (loss) on investments 7,252,612 (17,962,686)
Net unrealized gain (loss) on derivatives 2,261 (15,585)
6,212,936 (9,136,949)
Expenses (Note 5)
Management fees 1,685,379 2,040,305
Administration fees 305,900 371,797
Sales taxes 171,741 211,948
2,163,020 2,624,050
Expenses absorbed by the Manager - (2,797)
2,163,020 2,621,253
Withholding taxes 12,794 7,433
Commissions and other portfolio transaction costs 43 239
2,175,857 2,628,925
Increase (Decrease) in Net Assets Attributable to
Holders of Redeemable Units 4,037,079 (11,765,874)
Data per Series
Series A
Increase (decrease) in net assets attributable to
holders of redeemable units 2,235,282 (7,077,208)
- per unit 0.32 (0.88)
Weighted average units 7,025,372 8,033,387
Series F
Increase (decrease) in net assets attributable to
holders of redeemable units 320,128 (589,070)
- per unit 0.47 (0.85)
Weighted average units 678,416 692,559
Series |
Increase (decrease) in net assets attributable to
holders of redeemable units 22,093 (33,756)
- per unit 0.54 (0.84)
Weighted average units 40,615 39,968
Series O
Increase (decrease) in net assets attributable to
holders of redeemable units 62 97)
- per unit 0.50 (0.79)
Weighted average units 125 124
Series P
Increase (decrease) in net assets attributable to
holders of redeemable units 960,938 (3,191,320)
- per unit 0.28 (0.89)
Weighted average units 3,439,989 3,592,408
Series PF
Increase (decrease) in net assets attributable to
holders of redeemable units 498,576 (874,423)
- per unit 0.51 (0.83)
Weighted average units 972,778 1,059,154

The accompanying Notes are an integral part of these financial statements.
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NEI Balanced Yield Portfolio
STATEMENTS OF CHANGES IN FINANCIAL POSITION

Years Ended September 30

Net Assets Attributable to Holders
of Redeemable Units, Beginning of Year

Increase (Decrease) in Net Assets Attributable to
Holders of Redeemable Units

Redeemable Unit Transactions

Proceeds from sale of redeemable units
Reinvested distributions

Amounts paid for redeemable units redeemed

Distributions to Holders of
Redeemable Units
Net investment income
Net realized gain on sale of investments and derivatives
Return of capital

Net Assets Attributable to Holders
of Redeemable Units, End of Year

Years Ended September 30

Net Assets Attributable to Holders
of Redeemable Units, Beginning of Year

Increase (Decrease) in Net Assets Attributable to
Holders of Redeemable Units

Redeemable Unit Transactions

Proceeds from sale of redeemable units
Reinvested distributions

Amounts paid for redeemable units redeemed

Distributions to Holders of
Redeemable Units
Net investment income
Net realized gain on sale of investments and derivatives
Return of capital

Net Assets Attributable to Holders
of Redeemable Units, End of Year

Series A Series F Series |
2023 2022 2023 2022 2023 2022
$ $ $ $ $ $
64,535,815 86,437,110 6,452,075 7,380,756 415,722 465,034
2,235,282 (7,077,208) 320,128 (589,070) 22,093 (33,756)
4,230,486 3,737,033 1,156,082 2,149,894 - -
3,468,520 4,324,351 300,084 319,110 12,197 30,370
(16,727,891) (18,023,962) (2,519,547) (2,368,830) (21,950) (15,556)
(9,028,885) (9,962,578) (1,063,381) 100,174 (9,753) 14,814
(654,572) (2,997,937) (148,071) (360,321) (12,197) (26,149)
- (749,157) - (61,277) - (4,221)
(3,192,749) (1,114,415) (239,091) (18,187) - -
(3,847,321) (4,861,509) (387,162) (439,785) (12,197) (30,370)
53,894,891 64,535,815 5,321,660 6,452,075 415,865 415,722
Series O Series P Series PF
2023 2022 2023 2022 2023 2022
$ $ $ $ $ $
1,201 1,298 20,925,438 39,018,367 10,046,567 11,206,921
62 97) 960,938 (3,191,320) 498,576 (874,423)
- - 4,875,382 3,184,655 714,788 2,128,014
21 57 1,791,447 2,123,450 439,571 524,439
- - (6,437,930) (8,993,683) (3,620,641) (2,259,841)
21 57 228,899 (3,685,578) (2,466,282) 392,612
1) (45) (400,598) (1,461,790) (225,771) (577,452)
- 12) - (333,682) - (101,091)
- - (1,521,386) (420,559) (340,540) -
1) (57) (1,921,984) (2,216,031) (566,311) (678,543)
1,263 1,201 29,193,291 29,925,438 7,512,550 10,046,567

The accompanying Notes are an integral part of these financial statements.
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NEI Balanced Yield Portfolio
STATEMENTS OF CASH FLOWS

Years Ended September 30

2023 2022
$ $
Cash Flows from (used in) Operating Activities
Increase (decrease) in Net Assets Attributable to
Holders of Redeemable Units 4,037,079 (11,765,874)
Adjustments for:
Foreign exchange (gain) loss on cash 5,782 (17,509)
Net realized (gain) loss on investments and derivatives 4,661,408 (770,523)
Net unrealized (gain) loss on investments and derivatives (7,254,873) 17,978,271
Non-cash distribution from investments (3,468,226) (8,000,224)
Proceeds from sale/maturity of investments 42,180,805 26,183,859
Investments purchased (20,988,019) (2,556,235)
Receivable for investments sold 329,042 3,232
Interest, dividends and other receivables - 7,996
Accrued expenses (1,849) (55,629)
Net Cash Flows from (used in) Operating Activities 19,501,149 21,007,364
Cash Flows from (used in) Financing Activities
Proceeds from sale of redeemable units 10,984,168 11,241,905
Amounts paid for redeemable units redeemed (29,617,541) (31,626,827)
Distributions paid to holders of redeemable units, net of
reinvested distributions (723,156) (904,518)
Net Cash Flows from (used in) Financing Activities (19,356,529) (21,289,440)
Effect of exchange rate changes on foreign cash (5,970) 17,883
Increase (decrease) in cash/bank overdraft 138,650 (264,193)
Cash (bank overdraft), beginning of year 26,574 290,767
Cash (Bank Overdraft), End of Year 165,224 26,574
Supplemental Information on Cash Flows from (used in)
Operating Activities
Interest received 7,911 1,915
Dividends received, net of withholding taxes 72,501 50,129
Interest paid 1,409 695

The accompanying Notes are an integral part of these financial statements.
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NEI Balanced Yield Portfolio

SCHEDULE OF INVESTMENT PORTFOLIO AS AT SEPTEMBER 30, 2023

FAIR
NUMBER COST VALUE
OF UNITS $ $
Investment Funds (97.7%)
NEI Canadian Bond Fund, Series | 950,657 11,675,985 9,731,492
NEI Canadian Dividend Fund,
Series | 529,005 9,133,153 9,541,878
NEI Clean Infrastructure Fund,
Series | 688,157 6,560,592 5,272,111
NEI ESG Canadian Enhanced
Index Fund, Series | 449,803 5,219,774 5,691,312
NEI Global Dividend RS Fund,
Series | 1,214,090 13,675,144 13,590,771
NEI Global Equity RS Fund,
Series | 428,979 8,800,031 8,715,352
NEI Global High Yield Bond Fund,
Series | 851,354 6,783,594 5,917,420
NEI Global Impact Bond Fund,
Series | 582,655 4,907,676 4,881,719
NEI Global Total Return Bond
Fund, Series | 1,691,869 19,015,213 16,356,141
NEI International Equity RS Fund,
Series | 256,148 4,819,448 4,765,193
NEI U.S. Dividend Fund, Series | 479,691 9,647,031 9,692,831
Total Investment Funds 100,237,641 94,156,220
NUMBER
OF SHARES
U.S. Equities (2.2%)
Index-Based Investments
iShares iBoxx $ Investment Grade
Corporate Bond ETF 7,200 1,032,778 997,694
SPDR Portfolio Intermediate
Corporate Bond ETF 26,300 1,096,210 1,123,454
Total U.S. Equities 2,128,988 2,121,148
Total Investments (99.9%) 102,366,629 96,277,368
Unrealized Depreciation on Derivatives
(TABLE 1) (-0.0%) (13,323)
Other Net Assets (0.1%) - 75475
Net Assets (100.0%) 96,339,520
TABLE 1
AVERAGE
EXCHANGE
NUMBER RATE OF CONTRACTED UNREALIZED
OF CONTRACTS VALUE DEPRECIATION
Foreign Currency Forward Contracts CONTRACTS MATURITY (CURRENCY/CAD) CURRENCY AMOUNT $ $
Unrealized Depreciation on Sale of Foreign Currencies
for Canadian Dollars
U.S. Dollar 1 October 2023 1.3492 1,570,300 2,118,612 (13,323)
Unrealized Depreciation on Derivatives (13,323)

The accompanying Notes are an integral part of these financial statements.
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NEI Balanced Yield Portfolio

NOTES TO THE FINANCIAL STATEMENTS - SPECIFIC INFORMATION

a) Establishment of the Fund (Note 1)

The NEI Balanced Yield Portfolio (the “Fund") is an unincorporated mutual fund trust. The
establishment date for each series of the Fund is the date set out in the simplified
prospectus as the start date for that series, as listed below:

Series A Series F Series |
January 8, 2015 January 16, 2015 December 12, 2014
Series 0 Series P Series PF

June 29, 2018 January 29, 2015 February 20, 2015

b) Units (Note 4)
Issued and Outstanding Units
Number of
Units, Number of
Beginning of Units Reinvested Units Units, End of
Year Issued Units Redeemed Year

Series A
September 30, 2023 7,585,711 486,449 398,148 1,912,626 6,557,682
September 30, 2022 8,616,818 404,687 457,492 1,893,286 7,585,711

Series F

September 30, 2023 77,21 125,234 32,347 270,778 604,074
September 30, 2022 705,132 213,403 32,282 233,546 717,271
Series |

September 30, 2023 40,890 - 1,149 2,063 39,976
September 30, 2022 39,523 - 2,761 1,394 40,890
Series 0

September 30, 2023 125 - 2 - 127
September 30, 2022 119 - 6 - 125

Series P
September 30, 2023 3,444,288 546,491 201,204 724,028 3,467,955
September 30, 2022 3,820,022 329,348 220,321 925,403 3,444,288

Series PF
September 30, 2023 1,109,511 75,209 47,045 385,336 846,429
September 30, 2022 1,064,868 215,167 52,631 223,155 1,109,511

c¢) Distributions

All distributions made by the Fund are automatically reinvested in additional units of the
same series that paid the distribution unless notification to the contrary is received in writing
at least 5 days in advance to receive a cash payment. All distributions reinvested are made
without an acquisition charge.

The schedule of distributions, which may consist of net investment income, net realized
capital gains and/or return of capital, is as follows:

Series A Series F Series |

Monthly Monthly Quarterly
Series 0 Series P Series PF
Quarterly Monthly Monthly

In addition, the Fund will, prior to the end of each year, distribute any excess net income
and net realized capital gains to its unitholders.

2023 Annual Financial Statements

d) Management Fees and Other Expenses (Note 5)

The annual management fee rates, for 2023 and 2022, are as follows:

Series A Series F Series P
% % %
September 30, 2023 1.75 0.70 1.65
September 30, 2022 1.75 0.70 1.65
Series PF
%
September 30, 2023 0.65
September 30, 2022 0.65

The annual administration fee rates, for 2023 and 2022, are as follows:

Series A Series F Series 0
% % %
September 30, 2023 0.35 0.25 0.05
September 30, 2022 0.35 0.25 0.05
Series P Series PF
% %
September 30, 2023 0.20 0.15
September 30, 2022 0.20 0.15

Effective June 28, 2022, the management fee rates were reduced from 0.75% to 0.70% for
Series F.

Series | unitholders negotiate and pay management and administration fees directly to the
Manager.

Series 0 unitholders negotiate and pay management fees directly to the Manager.

e) Related Party Transactions (Note 6)

Accrued expenses payable to related parties presented in the Statement of Financial
Position, are as follows:

September 30, 2023 September 30, 2022

$ $

43,007 44,856

The Fund has received income, during the year, from its investment in underlying funds.
This income is presented in the following table:

September 30, 2023 September 30, 2022
$ $
Distributions from underlying funds 3,468,226 8,000,224

Interest in Underlying Funds

The following table presents additional information on the Fund's investments in underlying
funds where the ownership interest exceeds 20% of each underlying fund:

September 30, 2023 September 30, 2022

% of % of
Name of the Underlying % of Net Ownership % of Net  Ownership
Funds Assets Interest Assets Interest
NEI'U.S. Dividend Fund 10.1% 23.3% 11.0% 21.8%

f) Financial Instruments Disclosures (Note 7)
Strategy in Using Financial Instruments

Investment Objective

The Fund aims to provide income and long-term capital appreciation by investing primarily
in a diversified mix of yield generating equity and income mutual funds that provide
exposure to markets around the world.
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NEI Balanced Yield Portfolio

NOTES TO THE FINANCIAL STATEMENTS - SPECIFIC INFORMATION (continued)

Financial Instruments Fair Value Measurement

Hierarchy of Financial Instruments Measured at Fair Value

The following tables categorize the Fund's financial assets fair value measurement
according to a three-level hierarchy. The methodology used for valuing securities is not
necessarily an indication of the risk associated with investing in those securities. Fair value
measurement is described in the "Significant Accounting Policies" section of Note 2.

Fair Value Hierarchy (in $'000)

September 30,
2023 Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets

at FVTPL

Non Related

Index-Based

Investments 2,121 - - 2,121
Related

Investment Funds 94,156 - - 94,156

Total 96,277 - - 96,277
Financial

liabilities at

FVTPL

Derivative

Financial

Instruments - 13 - 13

Total - 13 - 13

September 30,
2022 Level 1 Level 2 Level 3 Total

$ $ $ $

Financial assets

at FVTPL

Non Related

Index-Based

Investments 2,588 - - 2,588
Related

Investment Funds 108,823 - - 108,823
Total 111,411 - - 111,411
Financial

liabilities at

FVTPL

Derivative
Financial
Instruments - 16 - 16

Total - 16 - 16

Transfers between Levels 1 and 2

During the years ended September 30, 2023 and 2022, there were no transfers of securities
between Levels 1 and 2.

Financial Instruments Risks

As the majority of the Fund's Net Assets Attributable to Holders of Redeemable Units are
invested in underlying funds, the Fund may be indirectly exposed to currency, interest,
concentration or credit risks. Thus, only direct exposure to risks arising from the Fund's
financial instruments is presented.

12

Underlying Funds Risk Management

The Fund's portfolio manager makes sure that the underlying funds' portfolio manager
manages financial risks. Each month, the Fund's portfolio manager receives the underlying
funds' investment portfolios to analyze the management style and compares performance
against the Fund's benchmarks. Every quarter, the Fund's portfolio manager receives
detailed quarterly documents featuring an analysis of performance, sector allocations and
the underlying funds' top positions. To obtain the detail of underlying Funds’ risks, you can:
view the underlying funds’ financial statements on the website neiinvestments.com or
contact NEI Investments using the information in Note 8.

Currency Risk

As at September 30, 2023 and 2022, the majority of the Fund's financial assets and
liabilities are denominated in Canadian dollars. As a result, the Fund is not significantly
exposed to currency risk.

Interest Rate Risk

As at September 30, 2023 and 2022, the majority of the Fund's financial assets and
liabilities are non-interest bearing. As a result, the Fund is not significantly exposed to
interest rate risk.

2023 Annual Financial Statements



NEI Balanced Yield Portfolio

NOTES TO THE FINANCIAL STATEMENTS - SPECIFIC INFORMATION (continued)

Concentration Risk

The following table summarizes the concentration risk, as a percentage of the Fund's Net Assets Attributable to Holders of Redeemable Units:

September 30, 2023 September 30, 2022

Market Segment % Market Segment %
Investment Funds Investment Funds
Growth 59.4 Growth 49.0
Income 38.3 Income 48.7
U.S. Equities 2.2 U.S. Equities 2.3
Other Net Assets 0.1
Total 100.0 100.0
Price Risk (in $'000) g) Seed capital
Th? Manager's estimate of the impact on Net Asset§ Attributable to Ho!ders of' Redgemable The Manager had the following seed capital investments:
Units as a result of a reasonably possible change in benchmarks, using a historical beta
coefficient (a measure of the sensitivity of a security in comparison to the market) between Seed Capital Percentage Ownership
the Fund's return as compared to the return of the Fund's benchmarks, with all other $ %
variables held constant, is included in the following table. A 36-month regression analysis
has been utilized to estimate the historical beta coefficient. The regression analysis uses September 30, 2023 2,494 -
September 30, 2022 2,371 -

data based on the monthly returns of the Fund.

Change in Impact on Net Assets Attributable to Holders of
Price Redeemable Units

September 30, 2023 September 30, 2022
Benchmarks % $ $
40% Bloomberg
Global Aggregate
Index (C$ Hedged) 1.00 355 -
50% Bloomberg
Barclays Global
Aggregate Index (C$
Hedged) 1.00 - 613
15% S&P/TSX
Composite TR Index 3.00 400 551
45% MSCI ACWI NR
Index (C$) 3.00 1,199 -
35% MSCI World NR
Index (C$) 3.00 - 1,286

When there is more than one benchmark, the effect of each benchmark must be considered
individually, as each benchmark might fluctuate independently from the others.

In practice, actual trading results may differ from these sensitivity analyses and the
differences could be significant.

Credit Risk

As at September 30, 2023, the Fund credit risk is mainly concentrated in derivative financial
instruments. Their fair values include consideration of the issuers' creditworthiness and,
accordingly, represent the Fund's maximum exposure to credit risk.

As at September 30,2022, the Fund had no significant investments in either fixed income
securities, money market securities and derivative financial instruments. As a result, the
Fund is not significantly exposed to credit risk.

As at September 30, 2023, the counterparties to derivative financial instruments have a
credit rating of at least "A-1" from Standard & Poor's ("A-1" as at September 30, 2022).

Liquidity Risk

For further information on the maturity of financial liabilities and liquidity risk management
of the Fund, please refer to Note 7 “Financial Instruments Disclosures”.
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h) Income Taxes — Loss CGarry Forward (Note 2)

Capital and non-capital losses determined for tax purposes as at December 15, 2022, which
is the taxation year-end, are as follows:

Capital Losses Non-Capital Losses

Amount Amount Year of Expiry
$ $
3,352,865 -
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2023 and 2022

Throughout the Notes to the Financial Statements, “we”, “NEI LP” or “NEI” refers to
Northwest & Ethical Investments L.P., the Manager of the Funds.

Throughout the Notes to the Financial Statements, “Unitholders” refers to Holders of
redeemable units.

1. ESTABLISHMENT OF THE FUNDS

NEI LP acts as the Manager of the NEI Funds, collectively called “the Funds”. Its head office
is located at 151 Yonge Street, Suite 1200, Toronto, ON, M5C 2W7.

The Funds are all mutual fund trusts or unit trusts subject to the laws of Ontario.

The information provided in these financial statements and notes thereto is as at
September 30, 2023 and 2022, and for the 12-month periods ended on those dates except
for the Fund established during either period, in which case the information provided relates
to the period from inception to September 30, 2023 and 2022, as applicable.

Funds Inception date
NEI Clean Infrastructure Fund March 1, 2022
NEI Canadian Impact Bond Fund June 29, 2023
NEI Impact Conservative Portfolio June 29, 2023
NEI Impact Balanced Portfolio June 29, 2023
NEI Impact Growth Portfolio June 29, 2023

For the Fund established in either year, the “period” represents the period from the
beginning of operations to September 30 of that financial year. The establishment date is
described in Note a) of the Notes to the Financial Statements — Specific Information of the
Fund.

The main activities of the Funds are disclosed in the section “Notes to the Financial
Statements — Specific Information” pertaining to each Fund.

2. BASIS OF PRESENTATION AND SIGNIFICANT
ACCOUNTING POLICIES

BASIS OF PRESENTATION
Statement of Compliance

The policies applied in the preparation of these financial statements are in accordance with
International Financial Reporting Standards (“IFRS”). These financial statements have been
authorized for issue by the NEI LP Board of Directors on December 12, 2023.

SIGNIFICANT ACCOUNTING POLICIES

The significant measurement and presentation policies applied to prepare these financial
statements are described below.

Financial Instruments

The Funds’ financial instruments include, where applicable, cash and equivalents,
investments, derivatives, interest, dividends and other receivables, receivable for
investments sold, subscriptions receivable, cash guarantee received for repurchase
transactions, payable for investments purchased, distributions payable to unitholders,
accrued expenses, liabilities, redemptions payable and commitments related to repurchase
transactions. Financial instruments are recognized on the date that the Funds become a
party to the contractual provisions of the instrument, namely the trade date of the financial
instrument.

Financial assets are derecognized when the rights to receive cash flows from the
investments have expired or the Funds have transferred substantially all the risks and
rewards of ownership.

Classification and Measurement

The Funds classify and measure financial instruments in accordance with IFRS 9, Financial
Instruments. Under IFRS 9, financial assets are measured at amortized cost or at Fair value
through profit or loss (“FVTPL”) depending on the contractual cash flow characteristics and
the business model for managing the financial assets.
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The portfolios of financial assets are managed, and performance is evaluated on a fair value
basis. The Funds are primarily focused on fair value information and use that information to
assess the assets’ performance and to make decisions. The contractual cash flows of the
Funds’ debt securities are solely principal and interest, however, these securities are neither
held for the purpose of collecting contractual cash flows nor held both for collecting
contractual cash flows and for sale. The collection of contractual cash flows is only
incidental to achieving the Funds’ business model’s objective. Consequently, all investments
are measured at FVTPL.

The Funds’ obligation concerning net assets attributable to holders of redeemable units is
recorded at the redemption amount which approximates fair value. The accounting policies
used to measure the fair value of investments and derivative financial instruments are
identical to those used in measuring the net asset value for transactions with holders of
redeemable units, except when the closing price for financial assets and liabilities is not
within the bid-ask spread.

As at September 30, 2023 and 2022, there are no differences between the Funds’ net asset
value per unit for transactions and their net assets per unit attributable to holders of
redeemable units in accordance with IFRS.

Classification of Units Issued by the Funds

The Funds’ outstanding units qualify as “‘puttable instruments” as required by the IAS 32:
Financial Instruments: Presentation (“IAS 32”). The Funds’ outstanding units are classified as
financial liabilities in these financial statements as they do not meet the definition of
puttable instruments to be classified as equity.

Impairment of Financial Assets

The impairment model is applicable to financial assets except for financial instruments at
FVTPL or designated at fair value through other comprehensive income.

With respect to other financial assets measured at amortized cost, the Funds consider both
historical analysis and forward-looking information in determining any expected credit loss.
As at the financial statements date, all financial assets measured at amortized cost are due
to be settled within the short term. The Funds consider that the risk of default on these
financial assets is low, and that the counterparties have a strong capacity to meet their
contractual obligation in the near term. Given the limited exposure of the Funds to credit risk
from financial assets recorded at amortized cost, no loss allowance has been recognized as
no such impairment will have a significant impact on the financial statements.

Determination of the Fair Value of Financial Instruments

Fair value is the price that would be received from selling an asset or paid to transfer a
liability in an orderly transaction between market participants at the valuation date. The fair
value of financial assets and liabilities traded in active markets are based on quoted market
prices at the close of trading on the valuation date. The Funds use the closing price for both
financial assets and financial liabilities when this price falls within the bid-ask spread. In
circumstances when the closing price is not within the bid-ask spread, the Manager
determines the point within the bid-ask spread that is most representative of fair value
based on the specific facts and circumstances.

The fair value of financial assets and liabilities that are not traded in an active market,
including over-the-counter derivative financial instruments, is determined using valuation
techniques. The Funds use a variety of methods and make assumptions that are based on
market conditions existing at each valuation date.

Valuation techniques include the use of comparable recent arm’s length transactions, the
fair value of other instruments that are substantially the same, discounted cash flow
analysis, option pricing models and other techniques commonly used by market participants
and which use observable inputs. Refer to Note 7 “Financial Instruments Disclosures” for
further information about the Funds’ fair value measurements.

Cash
Cash (bank overdraft) is measured at cost, which closely approximates fair value.
Money Market Securities

Money market securities are recorded at cost including accrued interest, which closely
approximates fair value.

Equities, Index-Based Investments and Exchange Traded Funds

Equities, index-based investments and exchange traded funds (ETFs) are recorded at the
closing price of the stock exchange on which the corresponding security is principally
traded. ETFs that are thinly traded are valued at the average of the closing bid and ask
prices. Unlisted warrants are valued with a recognized valuation model such as Black-
Scholes.
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2023 and 2022 (continued)

Bonds, Mortgage-Backed Securities and Asset-Backed Securities

Bonds, mortgage-backed securities and asset-backed securities are valued based on
closing prices obtained from recognized securities dealers.

Investment Funds

The underlying funds’ units are generally valued based on the net asset value per unit
provided by the underlying fund’s manager at each valuation day, except for private equity
funds which are discussed under section “Valuation of Unlisted Securities and Other
Investments”.

Derivative Financial Instruments

Certain Funds may use an array of derivative financial instruments such as foreign currency
forward contracts, forward contracts, interest rate swaps, credit default swaps, to-be-
announced (“TBA”), futures contracts and options for hedging purposes or purposes other
than hedging, or both.

Foreign Currency Forward Contracts, Forward Contracts, Interest Rate Swaps, Credit Default
Swaps and TBA
The fair value of these instruments corresponds to the gains or losses that would result

upon contract settlement on the valuation date; this value is recorded in “Unrealized
appreciation (depreciation) on derivatives” in the Statements of Financial Position.

Futures Contracts

Futures contracts are valued at fair value and are settled daily through brokers. Any
amounts receivable (payable) from the settlement of futures contracts are recorded in
“Receivable (Payable) on futures contracts” in the Statements of Financial Position.

Options

Options listed on a stock exchange are valued according to fair value based on the closing
price of the principal stock exchange on which the option is being traded for long positions
and the ask price for short positions. Unlisted options are valued with a recognized valuation
model such as Black-Scholes.

Valuation of Unlisted Securities and Other Investments

When the above-mentioned valuation principles of the investments are not applicable, fair
value is determined according to the Manager’s best estimates, based on established
valuation procedures and on prevailing market conditions on each valuation date. These
procedures cover, among others, securities no longer traded, securities issued by private
corporations and illiquid securities. For further information, refer to Note 3 “Critical
Accounting Judgments, Estimates and Assumptions”.

Investment Transactions

Investment transactions are accounted for on the trade date. Cost is determined on an
average cost basis except for money market securities, for which the cost is determined
using the First-In, First-Out method. The average cost does not include amortization of
premiums or discounts on fixed-income securities except for stripped bonds. Portfolio
transaction costs, such as brokerage commissions, incurred in the purchase and sale of
securities by the Funds are recognized in the Statements of Comprehensive Income. The
difference between the unrealized appreciation (depreciation) of investments at the
beginning and at the end of the year is included in “Net unrealized gain (loss) on
investments” in the Statements of Comprehensive Income. On disposal of an investment,
the difference between the fair value and the cost of the investment is included in “Net
realized gain (loss) on investments” in the Statements of Comprehensive Income.

Securities Lending Activities and Repurchase Agreements

Since June 2020, certain Funds may enter into securities lending and repurchase
agreements through the securities lending program of the Funds’ custodian, Desjardins
Trust Inc. (“Desjardins Trust”).

Securities Lending

The securities on loan are included in the Schedule of Investment Portfolio and are included
in the total value in the Statements of Financial Position, as substantially all the risks and
rewards of ownership of these securities are retained by the Funds.

To limit the risk that the counterparty fails to fulfill its obligations, the Funds obtain
collateral, representing at least 102% of the contract amount, determined daily based on the
fair value of the previous business day’s securities loaned. Securities received as collateral
in securities lending are not included in the Statements of Financial Position, as substantially
all the risks and rewards of ownership of these securities have not been transferred to the
Funds. Any cash collateral received is included in the Statements of Financial Position in
“cash collateral received for securities on loan”, as applicable.
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For those Funds engaged in securities lending, the amount of securities loaned and the
value of collateral received is disclosed in the “Schedule of Investment Portfolio”, where
applicable.

Revenue generated through Desjardins Trust’s securities lending is shared by the Fund and
Desjardins Trust at the rate presented in the section “Notes to the Financial Statements —
Specific Information” pertaining to each Fund. This revenue is included in “Revenue from
securities lending activities” in the Statements of Comprehensive Income.

Repurchase Agreements

In a repurchase agreement, a Fund sells a security to a third party and agrees to buy the
same, or substantially the same, security back from the third party at a predetermined price
and date.

To limit the risk that the counterparty fails to fulfill its obligations, the Funds obtain
collateral, combination of cash and securities, representing at least 102% of the contract
amount, determined daily based on the fair value of the previous business day’s repurchase
transactions. Securities received as collateral in repurchase transactions are not included in
the Statements of Financial Position, as substantially all the risks and rewards of ownership
of these securities have not been transferred to the Funds.

Cash guarantees received for repurchase transactions are recognized as financial assets in
the Statements of Financial Position, in “Cash guarantee received for repurchase
transactions”. A liability representing the obligation to repurchase the securities is
recognized in “Commitments related to repurchase transactions”. Desjardins Trust, as the
Funds’ custodian, may use the cash guarantees to buy investments to generate revenue,
which is shared by the Fund and Desjardins Trust at the rate presented in the section “Notes
to the Financial Statements — Specific Information” pertaining to each Fund. This revenue is
included in “Revenue from securities lending activities” in the Statements of Comprehensive
Income.

Offsetting Financial Assets and Financial Liabilities

A financial asset and a financial liability offset in the Fund’s Statement of financial position
when, and only when, the Fund has a legally enforceable and unconditional right to set off
the amounts and intends either to settle on a net basis or to realize the asset and settle the
liability simultaneously. The Fund has a legally enforceable and unconditional right to set off
a financial asset and a financial liability when such right is enforceable in the normal course
of business and in the event of default, insolvency or bankruptcy.

Over-the-counter derivative financial instruments, securities lending and repurchase
agreements, receivable for investments sold and payable for investments purchased are
subject to master netting or similar agreements that do not meet the criteria for offsetting in
the Statements of Financial Position, as they give a right to an offset that is enforceable only
in the event of default, insolvency or bankruptcy.

The table presenting financial assets and liabilities that are subject to a master netting
agreement or similar agreement is presented in the section “Notes to the Financial
Statements — Specific Information” pertaining to each Fund, if applicable.

Other Assets and Liabilities

Margin deposited on derivatives, receivable on futures contracts, subscriptions receivable,
receivable for investments sold, cash guarantee received for repurchase transactions as
well as interest, dividends and other receivables are measured at amortized cost.

Similarly, accrued expenses, payable on futures contracts, redemptions payable, payable for
investments purchased, commitments related to repurchase transactions, interest,
dividends and other payables, as well as distributions payable, are measured at amortized
cost.

Given the short-term nature of other assets and liabilities, their carrying amount closely
approximates their fair value.

Income

Interest for distribution purposes from investments in debt securities presented in the
Statements of Comprehensive Income is recognized as it is earned. The Funds do not
amortize premiums paid or discounts received on the purchase of debt securities except for
stripped bonds. Dividends are recognized as income on the ex-dividend date. Income
received from ETFs and income trusts are included in “Dividends”. Notional distributions
received from ETFs are considered non-cash transactions and increase the average costs
for those ETFs. Amounts from investments that are treated as a return of capital for income
tax purposes reduce the average cost of those investments. Foreign interest and dividend
income are accounted for on a gross basis and are included in the “Income” section of the
Statements of Comprehensive Income.
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NOTES TO THE FINANCIAL STATEMENTS
September 30, 2023 and 2022 (continued)

The net income from Limited Partnership includes income attributed for tax purposes and
are presented in “Distributions from underlying funds”. Distributions received from
underlying funds are recorded at the date of distribution. They are included in “Distributions
from underlying funds” in the Statements of Comprehensive Income.

Distributions received in the form of units from underlying funds are presented as “Non-
cash distribution from investments” in the Statements of Cash Flows.

Upon settlement of derivative financial instruments contract, the gains and losses from
derivative financial instruments held for hedging purposes are included in “Net realized gain
(loss) on derivatives” in the Statements of Comprehensive Income. Gains and losses from
derivative financial instruments held for purposes other than hedging are included in “Net
income (loss) from derivatives” in the Statements of Comprehensive Income.

Foreign Currency Translation

The Funds’ financial statements, subscriptions and redemptions are denominated in
Canadian dollars, which is the Funds’ functional and presentation currency. Foreign
currency assets and liabilities denominated in a foreign currency are translated into the
functional currency at the exchange rate on each valuation date. Purchases and sales of
securities, as well as income and expenses denominated in foreign currencies are
translated into the functional currency at the exchange rates prevailing on the transaction
dates.

Foreign exchange gains and losses relating to cash are presented as “Foreign exchange
gain (loss) on cash” and those relating to other financial assets and liabilities are presented
within “Net realized gain (loss) on investments” and “Net unrealized gain (loss) on
investments” in the Statements of Comprehensive Income.

Amount in currencies are presented using the following abbreviations:

Abbreviation Currency Abbreviation Currency
AUD Australian Dollar JPY Japanese Yen
BRL Brazilian Real KRW South Korean Won
CAD Canadian Dollar MXN Mexican Peso
CHF Swiss Franc NOK Norwegian Krone
CLP Chilean Peso NzD New Zealand Dollar
CNY Chinese Yuan Renminbi PHP Philippine Peso
CZK Czech Republic Koruna PLN Polish Zloty
DKK Danish Krone SAR Saudi Riyal
EUR Euro SEK Swedish Krona
GBP Pound Sterling SGD Singapore Dollar
HKD Hong Kong Dollar THB Thai Baht
HUF Hungarian Forint TRY Turkish Lira
IDR Indonesian Rupiah TWD Taiwan Dollar
ILs Israeli Shekel usp United States Dollar
‘INR Indian Rupee ZAR South African Rand

Increase (Decrease) in Net Assets Attributable to Holders of Redeemable Units per
Unit

The increase (decrease) in net assets attributable to holders of redeemable units per unit,
presented in the Statements of Comprehensive Income, is calculated by dividing the
increase (decrease) in net assets attributable to holders of redeemable units by the average
number of units outstanding during the year.

Income Taxes

Under the Income Tax Act (Canada), each Fund, except the Funds below, qualifies, or intends
to qualify, as a mutual fund trust.

The following Funds are considered unincorporated unit trusts:

o NEI Fixed Income Pool

o NEI Canadian Equity Pool

o NEI Global Equity Pool

o NEI Managed Asset Allocation Pool
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Each Fund’s taxation year-end is December 15 except for the NEI Money Market Fund and
the unincorporated unit trusts, which have a taxation year-end of December 31.

The Funds are taxable on net income and net capital gains not distributed to unitholders. All
the Funds’ investment income and sufficient net capital gains realized in any year are
required to be distributed to unitholders to ensure that the Funds will not be subject to
income taxes. As a result, the Funds do not record income taxes. Since the Funds do not
record income taxes, the tax benefit of capital and non-capital losses has not been reflected
in the Statements of Financial Position as a deferred income tax asset. In some special
cases the Pools, which are unincorporated unit trusts, may become liable for alternative
minimum tax, and may be subject to a special tax under Part XII.2 of the Tax Act. The
Manager expects that the Pools will not be subject to tax under Part XII.2, although no
assurance can be given that this will not occur.

Capital losses can be carried forward indefinitely to reduce future capital gains. Non-capital
losses incurred in a financial year may be carried forward 20 years to reduce future
investment income and capital gains.

Distributions are clas